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No offering is made or intended by this document or information. Any offering of interests in any investment will be made only in compliance with Federal and
State securities laws and only pursuant to a Private Placement Memorandum.

We are providing this information for your convenience. This information is provided for informational purposes only and it only highlights certain information, but
you should realize that it does not describe all of the details, risks and other material matters.

Without the prior written consent of Digital Opportunities Group, LLC, you may not use this document except for informational purposes nor may you (1) reproduce
in whole or in part or (2) divulge any of its contents. By accepting this information, you agree to be bound by these restrictions and limitations.

Each recipient of the information herein should perform its own independent investigation and analysis of the information provided herein as the information
provided is not a substitute for a recipient’s independent analysis.

Any forward-looking statements and projections relating to us are based on the beliefs and assumptions of management based on information reasonably
available to our management. The words “estimate”, “project”, “believe”, “anticipate”, “intend”, “expect”, and similar expressions are intended to identify such
forward-looking statements. These statements reflect current view with respect to future events and are subject to risks and uncertainties that may cause actual
results to differ materially from those expressed herein. Any information within this document is for illustrative purposes only.

WE CAUTION YOU NOT TO PLACE UNDUE RELIANCE ON THESE FORWARD-LOOKING STATEMENTS, WHICH SPEAK ONLY AS OF THE DATE HEREOF. WE DO NOT UNDERTAKE ANY
OBLIGATION TO PROVIDE DIRECTLY TO YOU OR TO PUBLICLY RELEASE ANY REVISIONS OF THESE FORWARD-LOOKING STATEMENTS TO REFLECT EVENTS OR CIRCUMSTANCES
AFTER THE DATE HEREOF OR TO REFLECT THE OCCURRENCE OF UNANTICIPATED EVENTS.
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PHILLIP MORAN
CEO of DigOpp

Phillip is Co-Founder and CEO of DigOpp, a digital asset specialist
manager offering an absolute return style hedge fund utilizing digital
assets, traversing both DeFi and CeFi.

He was previously portfolio manager at a US Pension Fund, where he
managed $3 billion investing in absolute return strategies. He specializes
In identifying and constructing uncorrelated, alpha seeking return
streams. He has been frequently invited to speak at asset management
forums giving his thoughts on topics ranging from digital asset
investment opportunities, to machine learning for asset allocation.

He is a Chartered Financial Analyst and holds a degree in Economics
from Kennesaw State University.




TAKEAWAYS

1. DefFi is a rethinking of core financial products

2. The 2022 shakeout gives us a framework for what DeFi
constructions reasonably work

3. The insights of DeFi survivors can help to inform what
comes next for protocol development, but may produce
survivorship bias amongst funds for allocators
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DeFi TVL
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Source: DeFi Llama, DeFi TVL is a dollar measurement of the value within DeFi protocols
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Liquidity Mining Days to Half Yield

Source: DigOpp, SPIKE by DigOpp
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Anchor Protocol: Insane 20% APY on a Stablecoin
and Why It Is Safe

Source: medium.com

) :




&= TerraClassicUSD USTC

TerraClassicUSD to USD Chart

Pricee MarketCap Candle Chart m 7D ™M 3M 1Y YTD ALL




-~

w= TerraClassicUSD USTC

—




2022

June 2022
Contagion Spreads

23



Figure B-1: Reported Interconnections of Three Arrows Capital

]
Digital
CoinFlex* Investor Currency Tether
Platf CioeP As
atform set e
Conglomerate/ D'g'tal
Celsius* Investment
Banking/VC
Platform
=
2
. 3
Grayscale Genesis =
Invest.ment Platform
Services
Finblox* Staked Terra/ Maker,
Platform ETH/Lido Anchor Compound,
DeFi Asset/ DeFi Asset/ Aave
Platform Platform DeFi Platforms
Arrows
Avalanche Capital/
_ TPS
Asset/DeFi .
Blockchain Private Fund BitMex
Platform
Blockchain.
com
Platform
BlockFi Alameda Voyager*
Platform Private Fund Platform
Shared founders + indicates user withdrawals limited
* indicates user withdrawals suspended 24

I indicates this firm has filed for bankruptcy

Source: Financial Stability Oversight Councill



B Stablecoin Depeg Events
B Hack/Exploit Event

B Macro Fallout

USDN Depeg I I UST Depeg_l

$175,000,000,000

Deus Hack | Terra Network
$150,000,000,000 ($13mm) Halted

L Babel Halts
$125,000,000,000 DE]| Depeg ithdrawals
‘ USDD Depeg J

ﬁ
§100,000,0¢a-004 I ‘ \_ MIM Depeg I
Beanstalk Hack [Celeiue Halts |

($182mm) Withdrawals 3AC Liquidation

Ordered
L ] s
$50,000,000,000 Rarl I IaCk | b ) |

| ($80mm) USDT Depeg

4. Apr 11. Apr 18. Apr 25. Apr 2. May 9. May 16. May 23. May 30. May

Market Cap Of Top 100 DeFi Tokens (CoinGecko)

$75,000,000,

Source: DigOpp, Coingecko




2022

Q3 2022
DeFi Survivors




$300,000,000,000

$250,000,000,000

$200,000,000,000

$150,000,000,000

$100,000,000,000

$50,000,000,000

DeFi TVL

Jan-19
Mar-19
May-19
Jul-19
Sep-19
Nov-19
Jan-20
Mar-20
May-20
Jul-20
Sep-20 -
Nov-20 -
Jan-21 -
Mar-21 -
May-21 -
Jul-21 -
Sep-21 -
Nov-21 -
Jan-22 -

Source: DefFi Llama, DeFi TVL is a dollar measurement of the value within DeFi protocols

Mar-22 -

May-22 -

Jul-22 -
Sep-22 -

27



W T 3 ¥ s n

4 ‘&-' - Yy ! < * \l .
& ‘“:;: bl WAL '?" '\ “u‘. 'f‘%

.(. ‘ > whk‘
g e

-t

Source: https://www.doi.gov/blog/7-burning-guestions-wildfires-public-lands

28



https://www.doi.gov/blog/7-burning-questions-wildfires-public-lands
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CONCLUDING REMARKS AND
ON-CHAIN TRENDS

 Line blurring between CeFi and DeFi

« Under/uncollateralized credit

» Overcollateralized stablecoins, interest bearing collateral
. Interest rate swaps (fixed interest instruments)

» Derivatives and structured products
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