
Advisor moderate portfolio allocations, Q1 2020Composite advisor performance estimates

Sources: Morningstar, Invesco Investment Solutions Custom Portfolio Analysis. 60/40 Index Portfolio is comprised of 60% S&P 500 Index 
and 40% Bloomberg Barclays US Aggregate Index. Performance shown is for the Q1 2020 period based on analysis of the portfolio alloca-
tions aggregated from 7/1/2019 to 2/29/2020 Custom Portfolio Analyses performed.

Past performance is no guarantee of future performance. An investment cannot be made directly into an index.

Of the 890 portfolios we reviewed, 365 of these fall into a moderate segmentation based on risk. During the first 
quarter, we found that over 90% of these moderate portfolios underperformed a broad 60/40 index. On average, 
a moderate portfolio underperformed the 60/40 index by 440 basis points.

In the table below, we see that US small-mid cap equities and yielding fixed income were 
the two largest detractors of relative performance  in the first quarter of 2020.

Allocation 
Estimate

Sub-Asset 
Class  
Performance

Benchmark  
Performance

Excess Return 
Attribution

US Large 33% -19.6% -19.6% 0.0%

US Small-Mid 12 -29.7 -19.6 -1.2

International Developed 11 -22.8 -19.6 -0.4

Emerging Markets 4 -23.6 -19.6 -0.1

Total Equity 59 -1.7

Cash 4 0.5 3.2 -0.1

US Treasury 5 8.2 3.2 0.3

US Corporate 8 -3.1 3.2 -0.5

US Securitized 5 2.8 3.2 0.0

Yielding Fixed Income 11 -12.7 3.2 -1.7

Other Fixed Income 4 0.5 3.2 -0.1

Total Fixed 38 -2-2

Commodities 1 -23.3 -19.6 0.0

Hedge Fund 2 -9.7 3.2 -0.3

Total Alternatives 3 -0.3

Navigating Portfolios 
Through a Global Pandemic
Invesco Investment Solutions

From July 2019 through February 2020, the Portfolio Advisory Solutions team has reviewed  
890 advisors' portfolios. In collecting and analyzing the data, we've found how most advisors fared  
over the last quarter amid the severe global pandemic. Here are a few of the major takeaways as  
a sample of our broader program. For more on these or to undergo your own Custom Portfolio  
Analysis, please contact your consultant. 

Source: Invesco Investment Solutions based on Custom Portfolio Analysis from 7/1/2019 to 2/29/2020.  
Portfolio includes the 365 moderate portfolios analyzed. The benchmark is comprised of 60% S&P 500 Index 
and 40% Bloomberg Barclays US Aggregate Index. All equity and commodity compared to S&P 500 Index. All 
fixed and hedge fund compared to Bloomberg Barclays US Aggregate Index. REITs included in US Small-Mid, 
non-traditional bonds included in Yielding Fixed Income and Cash, Alternatives include hedge funds, infra-
structure and private equity. Balanced funds and risk premium are included in both equity and fixed income 
categories. Other Fixed Income includes 50% US municipals, 25% US TIPS, and 25% Global Bonds.
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What to Do Next Depends  
on Your Market Forecast

For Institutional Investor Use Only 
All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed. This is being provided for informational purposes only, is not to be construed as an offer to buy or sell any financial 
instruments and should not be relied upon as the sole factor in any investment making decision. This should not be considered a recommendation to purchase any investment product. As with all investments, there are associated inherent risks.

This does not constitute a recommendation of any investment strategy for a particular investor. Investors should consult a financial professional before making any investment decisions if they are uncertain whether an investment is suitable for 
them. Please read all financial material carefully before investing. For additional information about these strategies, contact Invesco. Past performance is not indicative of future results. Portfolio holdings and characteristics are  
subject to change. 

The opinions expressed are based on current market conditions and are subject to change without notice. These opinions may differ from those of other Invesco investment professionals.

Invesco Advisers, Inc. is an investment adviser; it provides investment advisory services to individual and institutional clients and does not sell securities. 

NOT FDIC INSURED MAY LOSE VALUE NO BANK GUARANTEE
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When we think about making investment decisions, we put the markets into the context of the 
macroeconomic environment we’re currently in and forecasted to be in. Here we’ve identified three 
hypothetical scenarios depending on your view of what may happen. 

Invesco Investment Solutions at a glance as of 3/31/20

70+
professionals

15+
average years across  
team leadership

100+
PhD's/master’s degrees  
and designations

Bear scenario Base scenario Bull scenario

+  Recovery begins in third 
quarter with high volatility 
and sideways markets

+  COVID-19 peaks mid-April; 
however, lack of vaccine risks, 
fall outbreak and halt the  
re-opening of the economy 

+ Risk of double-dip

+  Potential recovery regime  
in second half of 2020 
continues into 2021

+  Positive news on COVID-19 
cases, and/or medical  
developments

+  Strong economic & market 
recovery fueled by return  
to work and lagged effects  
of stimulus

+  Prolonged contraction regime 
(lasts full 12-15 mo. period)

+  COVID-19 effects are more 
severe than anticipated, 
lasting through the fall and 
economy struggles to re-open 

+  Recurrence of viral outbreaks 
cause global markets to  
drop further

10+
global locations across North 
America, EMEA and APAC

$32.8B
assets under management

For illustrative purposes only. This is general information and does not constitute a recommendation of any investment strategy for a particular investor. There is is no guarantee the scenarios will be realized in the future.  
Scenario information as of 3/31/20.


