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Before investing, consider the fund’s investment objectives, risks, charges, 
and expenses. For a prospectus, or summary prospectus, containing this 
and other information, contact MFS or view online at mfs.com. Please read 
it carefully. 
 
The views expressed in this presentation are those of the speaker, and are 
subject to change at any time. These views do not necessarily reflect the views 
of MFS or others in the MFS organization. 
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FOR INSTITUTIONAL AND INVESTMENT PROFESSIONAL USE ONLY. 

Two-phased EM sell-off 
Phase 1: Long duration & crowded positioning hit hardest 
Phase 2: Vulnerable fundamentals hit hardest 

Source: JPMorgan, Returns based on JPMorgan EMBI Global Index.  May & June, July & Aug 2013 
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Phase 1: May-June 
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Phase 2: July - August 

EMD $-Denominated 



FOR INSTITUTIONAL AND INVESTMENT PROFESSIONAL USE ONLY. 

Where do fundamentals create largest vulnerabilities? 
Countries with large imbalances, poor policies, and unfriendly 
investment climate 

Source: JPMorgan, report as of 30-Sept-13 
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Vulnerable fundamentals lead to underperformance 

Source: JPMorgan, report as of 30-Sept-13 May-Aug 2013 total returns based on JP Morgan GBI-EM Global Diversified Index 



EM NAVIGATING A ROUGH LANDING 
Not fair to classify all emerging markets the same 

Source: Bloomberg. Data as of 2/28/14. Indices represent a simple average performance of the selected countries' spot currency rates.  
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EM faces challenges, not a crisis 
EM credit metrics still generally strong, superior to DM 

DM US 
Eurozone 

France 
Germany 

Greece 

Ireland 
Italy Portugal 

Spain 
UK Canada 

EM Asia
China 

India 

Russian Federation 

Turkey 

Latin America 

Brazil 

Mexico 

Middle East & North Africa 

South Africa 

0%

20%

40%

60%

80%

100%

120%

140%

160%

-12%-10%-8%-6%-4%-2%0%2%

Gr
os

s g
ov

er
nm

en
t d

eb
t a

s a
 %

 of
 G

DP
 

Fiscal balance as a % of GDP 

Source: JPMorgan, report as of 30-Sept-13 
 



Why consider allocating to EM 
The EM debt story – GDP growth stronger than developed markets 



Why consider allocating to EM 
The EM debt story – positive trends intact 
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