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The Good, The Bad, & The Ugly

THE GOOD

1) Recession unlikely, consumer spending and government spending tailwinds for growth
2) Equity valuations reasonable if not attractive given other alternatives

3) Fed remains accommodative

4) Few signs of speculative excess in public common stocks

THE BAD

1) Inefficient policy mix (easy money/tight regulatory)
2) Negative interest rates

3) Little earnings momentum

4) Flagging productivity and profit growth

THE UGLY (Strategy)

1) Thrifty Fifty (Stocks as proxies for sovereign debt)
2) Dividend growth

3) Engineering & Construction

4) Aerospace & Defense

5) Mid-Cap M&A

6) Gold stocks
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Easy Money; Tight Regulation:
An Inefficient Policy Mix That

Fed Balance Sheet vs. Velocity of Money
(Indexed to 100, 1/1/2007)
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Encourages Financial Risk Rather Than
Economic Risk.

Cumulative Net Issuance of Nonfinancial Corporate Business &
Rest of World Bonds vs. Cumulative S&P 500 Buybacks
($Bil)
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The Number of Publicly Traded Stocks Has
Plunged

Number of Companies Listed on U.S. Exchanges
(Sum of AMEX, NASDAQ, NYSE)
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While the number of hedge funds...

Hedge Funds: Estimated Number & Total Assets ($BN)
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and the number of p.e. firms has exploded.
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Yale Model May Have Peaked

Cambridge Associates U.S. Private Equity Index
Relative Russell 2000 Total Return
(Indexed to 100, 3/31/1986)
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L.ower Fees Can’t Get You There Alone
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The Sociology of Ownership;
Arbitraging Time Horizons

1960s
1970s/1980s
1990s/2000s
2010s

2020s & Beyond

Bank Trust Funds
Mutual Funds
Hedge Funds
Private Equity

Public Pension Plans &
Sovereign Wealth Funds
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A Noble Profession

. |Depth of Capital Markets Associated With More Narrow
Dispersion of Wealth

The Mystery of Capital— Hernando de Soto

. |[Humanity and the dangers of trying to confuse social sciences

with hard sciences

. |Capitalism, in its most true form, is based on meeting and

serving the needs of other people

. | Thatcher: “The problem with socialism is that, sooner or later,

you run out of other people’s money.”

. |Milton Friedman — Free to Choose — difference between being

pro-business and pro-market
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Always a Dynamic Industry

Thix announcement in not an offer to well ov o solicitati _{r tir bty thiess: mevuritios
The offering is me .‘ 1l g the h p.u

1,000,000 Shares
American Motors Corporation

Common Stock

(Par Value $1LEG"  Per Share)

Price: $12.75 per share

Coprivs of the Prrm;.n'rfmr o _;f). obtained in any State only from such of the
wnddersigned amd others as nwg L .fu"y uffer these securition in swch State,

Kuhn Loeb & Co. White, Weld & Co.
Blyth & Co., Inc. Eastman Dillon, Union Securities & Co. Glore Forgan & Co.
Halsey, Stuart & Co. Inc. Harriman, Ripley & Co. Hornblower & Weeks-Hemphill, Noyes
Loeb, Rhoades & Co. Stone & Webster Securities Corporation
A.G. Becker& Co. Clark, Dod&g&Co. Francis I. duPont & Co. Hallgarten & Co.
Hayden, Stone W.E. Hutton & Co. Lee Higginson Corporation E.S. Moseley & Co.
R.W Presspmh&Co Shields & Co.  Spencer Trask & Co. G.H. Walker & Co. Walston & Co.

Anchincloss, Parker & Redpath E. Eberstadt & Co. Estsbrock & Co.
Faulkner, Dawkins & Sullivan Goodbody & Co. hl-fi‘rdw McDonnell & Co.
MH’.M & Co. New York Hanseatic Corporation New York Securities Co.
E.S. Smithers & Co. C.E. Unterberg, Towbin Co. Van Alstyne, Noel & Co.
June 16, 1968
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ESG & SRI Mandates Grow...
But at What Cost?

Total Return: Altria vs. S&P 500 Index
(Growth of $100, 8/1/1980)
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The Future of Wall Street:
Managing Money aznd People

Fiduciary: A fiduciary is a person who holds a legal or ethical
relationship of trust with one or more other parties. In a fiduciary
relationship, one person, in a position of vulnerability, justifiably vest
confidence, good faith, reliance, and trust in another whose aid, advice
or protection is sought ins some matter; [2] In such a relation good
conscience requires the fiduciary to act at all times for the sole benefit
and interest of the one who trusts. A fiduciaty is the highest
standard of care at either equity or law.
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A BROKER-DEALER COMMITTED TO BEING THE
LEADING PROVIDER OF MACRO RESEARCH AND
CAPITAL MARKETS SERVICES TO INSTITUTIONAL
INVESTORS AND CORPORATE EXECUTIVES.

Mew York

52 Vanderbilt Avenue
8th Floor

MNew York, NY 10017
United States

{242) 906-0130
{212) 906-0131 fax

info@strategasrp.com

Washington, DC

910 Seventeenth Street,

NW

Suite 312

Washington, DC 20006
(202) 223-T644

(202) 223-T647 fax

Columbus, QOhio
88 E. Broad Street
Suite 1180

Columbus, OH 43215

(614) 221-6680
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